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Economic growth boosts the process of industrialization as a means to achieving a socialistic 

pattern of society. Given the scarce capital and inadequate entrepreneurial base, the Resolution 

accorded a predominant role to the State to assume direct responsibility f

development. All industries of basic and strategic importance and those in the nature of public 

utility services besides those requiring large scale investment were reserved for the public sector.

When India achieved Independence in 1947, the

industrialization of the economy which was seen not only as the key to its economic 

development but also to economic sovereignty. In the subsequent years, India's Industrial Policy 

evolved through successive Indus

Specific priorities for industrial development were also laid down in the successive Five Year 

Plans. Building on the so-called "Bombay Plan" in the pre

Policy Resolution announced in 1948 laid down broad contours of the strategy of industrial 

development. At that time the Constitution of India had not taken final shape nor was the 

Planning Commission constituted. Moreover, the necessary legal framework was als

place. Not surprisingly therefore, the Resolution was somewhat broad in its scope and direction. 

Yet, an important distinction was made among industries to be kept under the exclusive 

ownership of Government, i.e., the public sector, those res

sector. 
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pattern of society. Given the scarce capital and inadequate entrepreneurial base, the Resolution 

accorded a predominant role to the State to assume direct responsibility f

development. All industries of basic and strategic importance and those in the nature of public 

utility services besides those requiring large scale investment were reserved for the public sector.

When India achieved Independence in 1947, the national consensus was in favour of rapid 

industrialization of the economy which was seen not only as the key to its economic 

development but also to economic sovereignty. In the subsequent years, India's Industrial Policy 

evolved through successive Industrial Policy Resolutions and Industrial Policy Statements. 

Specific priorities for industrial development were also laid down in the successive Five Year 

called "Bombay Plan" in the pre-Independence era, the first Industrial 

y Resolution announced in 1948 laid down broad contours of the strategy of industrial 

development. At that time the Constitution of India had not taken final shape nor was the 

Planning Commission constituted. Moreover, the necessary legal framework was als

place. Not surprisingly therefore, the Resolution was somewhat broad in its scope and direction. 

Yet, an important distinction was made among industries to be kept under the exclusive 

., the public sector, those reserved for private sector and the joint 
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