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ABSTRACT 

The Indian Knowledge System (IKS) is a huge store of indigenous knowledge, scientific thinking, cultural 

history, and traditional practices that have been produced over the course of millennia in India. It includes 

fields of study such as philosophy, linguistics, mathematics, astronomy, medicine, and the arts. In order to 

encourage holistic learning, cultural pride, and creativity that is steeped in tradition, the National Education 

Policy (NEP) 2020 places an emphasis on the incorporation of IKS into mainstream education. The purpose of 

this strategy is to push for curricular reforms that promote critical thinking, creativity, and sustainability by 

combining contemporary scientific knowledge with India's rich intellectual traditions. NEP 2020 intends to 

reconnect students with their cultural identities while simultaneously preparing them for the difficulties that 

they will face in the global community through the implementation of IKS in schools and higher institutions. 

A revolutionary move towards an education system that is inclusive, interdisciplinary, and representative of 

India's civilizational ethos is represented by the synergy between the Indian Knowledge System (IKS) and the 

National Education Policy 2020 (NEP 2020). 
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INTRODUCTION 

The Mahabharata, an ancient Indian epic, contains the sacred Hindu scripture known as the Bhagavad Gita. It 

provides spiritual instructions, ethical guidance, and philosophical wisdom. The Gita addresses subjects such 

as duty, righteousness, selflessness, and reality as jnana yoga. It is not merely a collection of religious 

principles but a comprehensive lifestyle that influences moral values, self-discipline, decisionmaking, and the 

pursuit of meaning in life. The Gita is intricately linked to Dharma, a comprehensive life philosophy that 

encompasses spiritual, ethical, and moral dimensions (Kelkar & Mahajan, 2021). Currently, achieving value-

oriented education among individuals is a huge difficulty. This difficulty is visible in schools, colleges, and 

universities, where wisdom, expertise, and dedication are lacking. The Bhagavad Gita not only retains 

importance in a country but also globally for its moral lessons and ethical acts. The valuable teachings of the 

Bhagavad Gita can upgrade the students’ skills by integrating Karma, Jnana, and Bhakti Yoga into education. 

The Bhagavad Gita provides varying levels of learning based on individual objectives. In educational context, 

we can examine the relevance, goals, learning materials, teaching techniques, curriculum, motivation, 

assessment processes, and roles of both learners and teachers. The Bhagavad Gita offers valuable insights into 

educational philosophy (Choudhary & Prabha, 2023). The Bhagavad Gita is taught as both an elective and 



IJAER/May-June- 2024/Volume-13/Issue-3                                           ISSN: 2278-9677 

Copyright@ijaer.org                                                                                                                                                              Page  269          

regular subject at institutions worldwide, including India. The National Education Policy (NEP) 2020 is a 

medium of reform in India's educational framework, for fostering a more inclusive, holistic, and 

multidisciplinary approach to education. Among its many transformative elements, the policy underscores the 

integration of Indian knowledge systems. These ancient texts, renowned for their profound philosophical 

insights on duty, ethics, and the human condition, offers timeless wisdom that is highly relevant to 

contemporary educational goals. NEP 2020’s inclusion of other Indian knowledge systems represents a new 

frontier in education that blends traditional wisdom with modern pedagogical practices. This approach 

provides a balanced and culturally enriched educational experience that prepares students to navigate the 

complexities of the modern world while staying grounded in their cultural roots. NEP 2020 reflects a broader 

vision to root education in India’s rich cultural and intellectual heritage while equipping students with the 

skills necessary to thrive in a globalized world (Patel & Dave, 2024). By incorporating classical Indian texts 

into the curriculum, the policy enables students to have a deeper understanding of their cultural context and 

its universal values. This integration is not limited to the humanities but extends across various disciplines, 

fostering a multidisciplinary learning environment. NEP 2020 places a strong emphasis on the promotion of 

Indian languages, including Sanskrit, which is integral to accessing and appreciating India’s classical 

literature. The policy also highlights the requirement of comprehensive teacher training programs that equip 

educators with the knowledge and skills to effectively teach these ancient texts. Among these ancient Indian 

texts (Kumar, 2021) the Bhagavad Gita can be regarded as a valuable text for instilling ethical principles, 

critical thinking, and a sense of responsibility which are essential attributes for personal and professional 

development in the 21st century (Maharaj, 2021). 

RESEARCH METHODOLOGY:  

This study adopts a descriptive approach, relying exclusively on secondary data collected from diverse 

sources, including academic books, peer-reviewed journals, theses, scholarly articles, and reputable online 

resources. By synthesizing this existing literature, the study aims to present a well-rounded perspective, 

highlighting key themes, challenges, and insights pertinent to integrating traditional knowledge in 

contemporary economic education. This methodological framework allows for an in-depth exploration of the 

subject while ensuring a robust foundation for the analysis presented in the paper. 

About Indian Knowledge System (IKS)  

The Indian Knowledge System (IKS) is indeed a rich and structured framework that has shaped various 

aspects of Indian culture and society. Its roots in ancient texts like the Vedas and Upanishads emphasize a 

holistic understanding of knowledge, integrating philosophy, science, arts, and ethics. The NEP-2020's 

acknowledgment of IKS highlights its importance in contemporary education, aiming to blend traditional 

wisdom with modern pedagogical practices. This approach encourages a more comprehensive learning 

experience that values experiential knowledge alongside theoretical frameworks. Furthermore, IKS has 

significantly influenced various fields, from governance to healthcare, emphasizing sustainability and well-

being. The interplay between oral traditions and literary expressions has preserved this knowledge, ensuring 

its relevance in addressing contemporary challenges. 
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Overall, the integration of IKS in modern education and society not only honors India's rich heritage but also 

paves the way for innovative solutions to current and future issues. 

Objectives of Indian knowledge system  

The Indian knowledge system indeed emphasizes a holistic approach to understanding and addressing 

contemporary challenges. By integrating ancient wisdom with modern insights, it aims to foster sustainable 

solutions across various fields such as health, psychology, neuroscience, and environmental conservation. 

This integration not only highlights the importance of traditional practices but also encourages 

interdisciplinary collaboration, drawing from both ancient texts and contemporary research. The emphasis on 

sustainability and respect for nature aligns well with current global concerns, making the Indian perspective 

particularly relevant in addressing societal issues today. Ultimately, by valuing this rich heritage of 

knowledge, we can create innovative solutions that resonate with both local contexts and global needs, 

promoting a balanced and sustainable future. 

Historical Context of Indian Economic Thought  

Indian economic thought has deep historical roots, dating back thousands of years. Texts like the Arthashastra, 

authored by Kautilya (Chanakya), lay the foundation for understanding governance, trade, and economic 

policy in ancient India. These texts emphasize the importance of ethics, social responsibilities, and practical 

governance in economic matters. The insights from such classical texts remain relevant today, offering 

frameworks that can be integrated into modern economics education. 

Contemporary Relevance  

Despite the richness of Indian economic thought, modern education often leans heavily towards Western 

models, which can overlook the unique challenges and opportunities present in India’s diverse socio-

economic landscape. The NEP 2020 represents a critical intervention aimed at addressing this imbalance by 

recognizing the importance of indigenous knowledge in shaping economic understanding and policy-making. 

THE ROLE OF THE NATIONAL EDUCATION POLICY 2020 

The NEP 2020 is a significant policy document that seeks to transform the Indian educational landscape. It 

aims to create an inclusive and holistic educational environment, emphasizing the importance of integrating 

indigenous knowledge systems, particularly in fields like economics. 

Key Objectives of the NEP 2020  

i. Interdisciplinary Approach: The NEP advocates for an education that transcends disciplinary 

boundaries. By integrating economics with disciplines like sociology, environmental studies, and 

cultural studies, the policy encourages students to view economic phenomena through a multifaceted 

lens. 
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ii. Focus on Local Knowledge: The NEP stresses the importance of local knowledge and traditional 

practices in understanding economic realities. By recognizing and valuing indigenous economic 

practices, the policy aims to foster a deeper connection between students and their local economies. 

 

iii. Multilingual Education: The promotion of multilingualism is another key objective of the NEP. By 

encouraging the use of regional languages in education, the policy aims to make economic education 

more accessible and relatable to diverse populations across India. 

  

iv. Skill Development: The NEP places significant emphasis on skill development, recognizing the need 

for practical skills in addition to theoretical knowledge. This approach aims to prepare students for 

real-world economic challenges and opportunities. 

 

v. Implementation Strategies To realize these objectives, the NEP outlines several implementation 

strategies, including curriculum reforms, teacher training programs, and resource allocation to support 

the integration of IKS into economics education. 

INDIAN KNOWLEDGE SYSTEMS IN ECONOMICS  

Traditional Economic Texts and Theories 

The inclusion of traditional economic texts in the curriculum can provide students with a foundational 

understanding of Indian economic thought.  

a) The Arthashastra: The Arthashastra by Kautilya is one of the most significant texts in Indian 

economic literature. It covers various aspects of economics, including trade, taxation, and resource 

management, offering insights into governance and statecraft. By studying the Arthashastra, 

students can gain a historical perspective on economic principles that remain relevant today, such 

as the importance of ethical governance and the interplay between economics and politics.  

 

b) Other Texts and Philosophies: In addition to the Arthashastra, texts like the Nyaya Sutras and the 

Brahmanas also provide valuable economic insights. These texts explore concepts of justice, 

morality, and societal welfare, enriching the understanding of economic interactions and their 

ethical dimensions. 

Indigenous Economic Practices  

Indigenous economic practices, which encompass traditional agriculture, crafts, and local trade, offer essential 

insights into sustainable economic models.  

a) Traditional Agriculture: India’s agricultural practices have evolved over centuries, incorporating 

indigenous knowledge about crop selection, sustainable farming techniques, and seasonal cycles. By 

integrating these practices into the economics curriculum, students can appreciate the importance of 

sustainability and self-reliance in local economies. 
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b) Craftsmanship and Local Industries: Traditional crafts, such as pottery, weaving, and metalwork, 

highlight the role of local industries in the economy. The NEP encourages the study of these crafts to 

emphasize their economic significance and promote cultural heritage. Understanding the economic 

impact of local crafts can foster a sense of pride and identity among students while contributing to the 

preservation of traditional skills.  

Ethics and Economics  

The NEP encourages an exploration of the ethical dimensions within economics, drawing from Indian 

philosophical traditions.  

a) Concepts of Dharma and Artha: Central to Indian philosophy are the concepts of Dharma 

(righteousness) and Artha (prosperity). These principles can inform ethical economic decision making 

and social responsibility. By incorporating these concepts into the economics curriculum, students can 

develop a holistic understanding of economic success that transcends mere profit maximization.  

 

b) Ethical Frameworks in Policy-Making: Integrating ethical considerations into economic policy-

making can lead to more socially responsible and sustainable economic practices. By emphasizing the 

importance of ethics in economics, the NEP encourages future economists to prioritize societal welfare 

alongside economic growth. 

CHALLENGES AND OPPORTUNITIES  

Curriculum Development  

One of the most significant challenges in integrating IKS with contemporary economic theories is curriculum 

development.  

a) Need for Collaboration: To create a balanced educational framework, collaboration between 

policymakers, educators, and scholars is essential. This collaboration can facilitate the identification 

of relevant indigenous knowledge and ensure that it is appropriately integrated into the curriculum.  

 

b) Resource Allocation: Adequate resources must be allocated to support the development of curricula 

that effectively incorporate IKS. This includes funding for research, development of educational 

materials, and training programs for educators.  

Teacher Training  

Effective implementation of the integrated curriculum requires that educators are well-trained in both 

traditional and contemporary economic theories.  

a) Professional Development Programs: Professional development programs should focus on equipping 

teachers with the skills to engage with diverse economic perspectives. Training programs can include 

workshops, seminars, and collaborative projects that foster a deeper understanding of IKS and its 

relevance in economics.  
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b) Continuous Learning: Educators should be encouraged to pursue continuous learning opportunities to 

stay updated on developments in both traditional and contemporary economic theories. This ongoing 

education can enhance their ability to teach a diverse curriculum effectively. 

Bridging Knowledge Gaps  

Ensuring that the integration of IKS in economics education addresses knowledge gaps, particularly in rural 

areas, is essential for creating an inclusive educational environment.  

a) Initiatives for Rural Education: Initiatives should be implemented to promote access to resources and 

training for educators in rural regions. This can include developing localized curricula that reflect the 

economic realities of rural communities and providing training programs for teachers in these areas.  

b) Engaging Local Communities: Engaging local communities in the educational process can enhance the 

relevance of economic education. Involving community members as guest speakers or mentors can provide 

students with practical insights into indigenous economic practices and local challenges.  

RECOMMENDATIONS  

1. Curriculum Development: Design a curriculum that seamlessly integrates Indian Knowledge 

Systems with contemporary economic theories, ensuring that students gain a comprehensive 

understanding of both traditional and modern practices. 

2. Teacher Training: Implement specialized training programs for educators to familiarize them with 

IKS, enabling them to effectively teach and incorporate these principles into their lessons.  

3. Community Engagement: Foster partnerships with local communities and practitioners of traditional 

economic practices to provide students with practical, real-world experiences that highlight the 

relevance of IKS.  

4. Assessment and Evaluation: Develop assessment tools that measure students' understanding of IKS 

and its applications in economics, ensuring that traditional knowledge is valued alongside modern 

economic indicators.  

5. Interdisciplinary Approach: Encourage an interdisciplinary framework that connects economics 

with subjects like history, sociology, and environmental studies, promoting a holistic understanding of 

economic issues.  

6. Inclusive Representation: Ensure that diverse voices and practices within IKS are represented in the 

curriculum, avoiding a one-size-fits-all approach and fostering a richer educational experience.  

7. Policy Support: Advocate for policy measures that support the integration of IKS into educational 

institutions, including funding for resources, research, and community initiatives. 

8. Global Perspectives: Incorporate a global context in discussions of IKS, exploring how traditional 

practices can inform and challenge contemporary global economic trends.  

By implementing above recommendations, the education system can effectively harness the potential of 

Indian Knowledge Systems to enrich economic education and foster sustainable development. 
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FUTURE DIRECTIONS  

To fully realize the potential of integrating IKS into economics education, ongoing evaluation and refinement 

of the NEP's initiatives will be necessary. This includes assessing the effectiveness of curricula, monitoring 

student engagement, and gathering feedback from educators and communities. By maintaining a commitment 

to inclusivity and relevance, the NEP can transform the educational landscape and empower future generations 

to navigate the complexities of India’s economic realities.  

Conclusion 

The incorporation of the Indian Knowledge System (IKS) within the framework of the National Education 

Policy (NEP) 2020 is a significant step towards the creation of an education system that is both based in 

tradition and responsive to the requirements of modern society. A learning environment that is balanced, 

comprehensive, and interdisciplinary is fostered by the New Educational Pathway 2020 (NEP 2020), which 

places value on indigenous wisdom in addition to modern scientific and technical developments. This 

technique not only helps to maintain and promote India's cultural and intellectual history, but it also helps to 

increase learners' creative abilities, critical thinking skills, and problem-solving abilities. By incorporating 

IKS into education, cultural identity is strengthened, ethical values are instilled, and sustainable living 

practices are encouraged. This aligns well with worldwide requests for education that is both culturally 

relevant and inclusive. Furthermore, it places India in a position to make a distinctive contribution to the 

global knowledge systems by providing solutions that are informed by centuries of experience in a variety of 

sectors, including health, environmental stewardship, and social peace. A generation that is capable of 

handling modern global difficulties with wisdom, inventiveness, and cultural pride is made possible as a result 

of the synergy between IKS and NEP 2020. This generation will be strongly linked to its origins and will be 

able to do so with the ability to confront these challenges. 
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